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Independent Auditor's Report

To the Board Members of Dresden Agricultural Society
Qualified Opinion

We have audited the financial statements of Dresden Agricultural Society (the Organization),
which comprise the statement of financial position as at October 31, 2024, the statements of
operations, changes in net assets and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the Organization as at October 31, 2024, and its
results of operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from
donations, fundraising activities and special events, such as tractor pulls and demolition
derbies, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of those revenues was limited to the amounts recorded in the records
of the Organization. Therefore, we were not able to determine whether any adjustments might
be necessary to those revenues, excess of revenue over expenditures, and cash flows from
operations for the years ended October 31, 2024 and 2023, current assets as at October 31,
2024 and 2023, and net assets as at November 1, 2023 and 2022 and October 31, 2024 and 2023.
Our audit opinion on the financial statements for the year ended October 31, 2023 was
modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.

Emphasis of Matter - Comparative Information

We draw your attention to Note 2 of the financial statements, which explains that certain
comparative information presented for the year ended October 31, 2023 has been restated. Our
opinion is not modified in respect of this matter.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Organization’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Organization or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Organization’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDO Canada [LF
Chartered Professional Accountants, Licensed Public Accountants

London, Ontario
January 30, 2025



Dresden Agricultural Society
Statement of Financial Position

2023

Investment Total

Operating Restricted in Capital 2024 Restated -

October 31 Fund Fund Assets Total Note 2

Assets

Current

Cash $ 503,955 $ 52,395 $% - $ 556,350 $ 400,794

Accounts receivable 8,530 - - 8,530 25,245

Other government receivables - - - - 97,771

Prepaid expenses 3,408 - - 3,408 4,069

Interfund balances (Note 4) 52,395 (52,395) - - -

568,288 - - 568,288 527,879

Building and equipment (Note 5) - - 1,681,027 1,681,027 1,572,543

$ 568,288 $ - $ 1,681,027 $ 2,249,315 $ 2,100,422

The accompanying notes are an integral part of these financial statements.



Dresden Agricultural Society
Statement of Financial Position

2023
Investment Total
Operating Restricted in Capital 2024 Restated -
October 31 Fund Fund Assets Total Note 2
Liabilities and Net Assets
Current
Accounts payable and accrued liabilities $ 64,876 $ - $ - % 64,876 $ 71,197
Other government payables 12,662 - - 12,662 -
Deferred revenue (Note 2) 162,016 - - 162,016 59,677
Current portion of long-term debt (Note 6) - - 8,237 8,237 7,630
239,554 - 8,237 247,791 138,504
Long-term debt (Note 6) - - 22,715 22,715 30,952
Deferred capital contributions (Note 7) - - 1,107,397 1,107,397 1,042,954
239,554 - 1,138,349 1,377,903 1,212,410
Net assets
Operating 328,734 - - 328,734 393,436
Investment in capital assets - - 542,678 542,678 494,576
328,734 - 542,678 871,412 888,012
$ 568,288 $ - $ 1,681,027 $ 2,249,315 $ 2,100,422

The accompanying notes are an integral part of these financial statements.



Dresden Agricultural Society
Statement of Changes in Net Assets

2023

Investment Total

Operating Restricted in Capital 2024 Restated -

For the year ended October 31 Fund Fund Assets Total Note 2
Balance, beginning of the year $ 397,005 % - $ 491,007 $ 888,012 $ 834,403
(Deficiency) excess of revenues over expenses (2,963) - (13,637) (16,600) 53,609
Interfund transfers (65,308) - 65,308 - -
Balance, end of the year $ 328,734 % - $ 542,678 $ 871,412 $ 888,012

The accompanying notes are an integral part of these financial statements.



Dresden Agricultural Society
Statement of Operations

2023

Investment Total

Operating in Capital 2024 Restated -

For the year ended October 31 Fund Assets Total Note 2

Revenue
Agricultural Society (Schedule 1) $ 292,201 $ - $ 292,201 $ 259,097
Amortization of deferred capital contributions - 107,910 107,910 92,488
Raceway (Schedule 2) 424,937 - 424,937 468,652
Gain on Disposal - - - 31,870
717,138 107,910 825,048 852,107

Expenses
Operating (Schedule 1) 227,444 - 227,444 171,990
Operating (Schedule 2) 489,957 - 489,957 515,797
Amortization - 121,547 121,547 106,620
Interest on long-term debt 2,700 - 2,700 3,592
Financing fees - - - 499
720,101 121,547 841,648 798,498
(Deficiency) excess of revenues over expenses $ (2,963) $ (13,637) $ (16,600) $ 53,609

The accompanying notes are an integral part of these financial statements.



Dresden Agricultural Society
Statement of Cash Flows

2023
Restated -
For the year ended October 31 2024 Note 2
Cash flows from operating activities
Excess of revenues over expenses $ (16,600) $ 53,609
Items not affecting cash:
Amortization of capital assets 121,547 106,620
Amortization of deferred capital contributions (107,910) (92,488)
Gain on disposal of property, plant and equipment - (31,870)
(2,963) 35,871
Changes in non-cash working capital:
Accounts receivable 16,715 (13,163)
Other government receivables 110,433 73,872
Prepaid expenses 661 (2,319)
Accounts payable and accrued liabilities (6,321) (150,002)
Deferred revenue 102,339 (23,242)
220,864 (78,983)
Cash flows from investing activities
Additions to capital assets
Building and grandstand (111,620) (114,723)
Automotive equipment - (131,000)
Furniture and equipment (118,411) (125,155)
Proceeds on disposal of automotive equipment - 92,661
(230,031) (278,217)
Cash flows from financing activities
Repayment of long-term debt (7,630) (9,995)
Deferred capital contributions 172,353 245,878
Proceeds from long-term debt - 35,908
164,723 271,791
Net increase (decrease) in cash 155,556 (85,409)
Cash, beginning of the year 400,794 486,203
Cash, end of the year $ 556,350 $ 400,794

The accompanying notes are an integral part of these financial statements.



October 31, 2024

Dresden Agricultural Society
Notes to Financial Statements

1 .Significant Accounting Policies

Purpose of Organization

Basis of Presentation

The Dresden Agricultural Society (the Organization) was
established for the purpose of encouraging an awareness of
agriculture generally and to promote improvement in the life
skills and quality of life of persons living in the agricultural
community. Effective April 30, 2018, the Organization has
entered into a membership agreement with Horse Racing Ontario
with respect to enhancement and maintenance of issues related
to horse racing in Ontario. Additionally, the Organization has
entered into an additional funding enhancement arrangement
with the Ontario Lottery and Gaming Corporation to receive
operational funding in the amount of $250,000 per year for the
period March 31, 2019 through March 31, 2026.

The Organization is incorporated without share capital under the
laws of Ontario and accordingly is exempt from income taxes
under the Income Tax Act.

The financial statements have been prepared in accordance with
Canadian accounting standards for not-for-profit organizations
(ASNPO).

The financial statements separately disclose the following funds
maintained by the organization:

The Operating fund reflects activities associated with the
organization's day-to-day operations.

The Restricted fund accounts for purse monies received and paid
out and designated amounts payable to the Ontario Harness Horse
Association.

The Investment in capital assets reflects the activities associated
primarily with the organization's capital requirements.



October 31, 2024

Dresden Agricultural Society
Notes to Financial Statements

1. Significant Accounting Policies (continued)

Revenue Recognition

The Organization follows the restricted fund method of
accounting.

Restricted contributions are recognized as revenue of the
appropriate restricted fund when received or receivable if the
amount to be received can be reasonably estimated and
collection is reasonably assured. However, if no appropriate
restricted fund is presented, then the restricted contribution is
recognized as revenue of the Operating Fund in the year in which
the related expenses are incurred.

Unrestricted contributions are recognized as revenue of the
Operating Fund in the year received or receivable if the amount
to be received can be reasonably estimated and collection is
reasonably assured.

Racing grants are recognized as revenue in the year received or
receivable, unless they are specifically designated by the funder
as applying to a specific future program or are related to the
funding of capital assets.

Deferred capital contributions represent the unamortized amount
of contributions received for purchase of capital assets. The
amortization of capital contributions is recorded in the statement
of operations.

Revenue for events, services and memberships are recognized on
an accrual basis when services are provided.

Interest income and rental revenue are recognized as earned.
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October 31, 2024

Dresden Agricultural Society
Notes to Financial Statements

1. Significant Accounting Policies (continued)

Building and equipment

Financial Instruments

Building and equipment are stated at cost less accumulated
amortization. Expenditures for repairs and maintenance are
expensed as incurred. Betterments that extend the useful life of
the asset are capitalized.

Construction in progress is not amortized until the item is
substantially complete and ready for use.

Amortization based on the estimated useful life of the asset is
calculated as follows:

Method Rate
Building and grandstand Declining balance 5%
Automotive equipment Declining balance 10%
Furniture and equipment Declining balance 10%

When a tangible capital asset no longer contributes to an
Organization’s ability to provide goods and services, or the future
economic benefits or service potential of the tangible capital
asset is less than its carrying value, the excess of its net carrying
amount over its fair value or replacement cost is recognized as an
expense in the statement of operations. Any unamortized
deferred contribution amount related to the tangible capital asset
is recognized in revenue in the statement of operations, provided
that all restrictions have been complied with.

The Organization recognizes and measures financial assets and
financial liabilities on the statement of financial position when
they become a party to the contractual provisions of a financial
instrument. All financial instruments are measured at fair value
on initial recognition.

Financial assets measured at amortized cost include cash and
accounts receivable.

Financial liabilities measured at amortized cost include accounts
payable and accrued liabilities and long-term debt.

Financial assets measured at cost or amortized cost are tested for
impairment if there are indications of possible impairment. The
amount of the write-down is recognized in net income. A
previously recognized impairment loss may be reversed to the
extent of the improvement, either directly or by adjusting the
allowance account, provided it is no greater than the amount that
would have been reported at the date of the reversal had the
impairment loss been recognized previously. The amount of the
reversal is recognized in net income.
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October 31, 2024

Dresden Agricultural Society
Notes to Financial Statements

1. Significant Accounting Policies (continued)

Contributed Services

Measurement Uncertainty

Volunteers contribute significant hours per year to assist the
organization in carrying out its service delivery activities. Because
of the difficulty of determining their fair value, contributed
services are not recognized in the financial statements.

The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date
of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results
could differ from management's best estimates as additional
information becomes available in the future.

Financial statement accounts specifically affected by
management estimates include collectability of accounts
receivable, useful life of capital assets and accounts payable and
accrued liabilities.

12



October 31, 2024

Dresden Agricultural Society
Notes to Financial Statements

2. Prior Period Adjustment

During the current year, the Organization determined that there was an agreement entered
into to purchase and trade in a tractor during the year ended October 31, 2023 for $125,000
that was not recorded. As a result, automotive equipment, long term debt, and excess of
revenues over expenses were understated at the prior year end. The result of this correction to

the prior year is as follows:

Building and equipment

Current portion of long term debt

Long term debt

Gain on disposal

Amortization expense

Interest on long-term debt

Financing fees

Excess of revenues over expenses
Interfund transfers - from operating
fund

Interfund transfers - to investment in
capital assets fund

Net assets - operating

Net assets - investment in capital assets

Previously stated Adjustment Restated
$1,508,504 $64,039 $1,572,543
2,674 4,956 7,630

- 30,952 30,952

- 31,870 31,870

106,450 170 106,620
522 3,070 3,592

- 499 499

25,478 28,131 53,609
(9,998) 3,569 (6,429)
9,998 (3,569) 6,429
397,005 - 397,005
462,876 28,131 491,007

3. Comparative Figures

Certain of the prior year's figures have been reclassified to conform to the current year's

presentation

4. Interfund Balances

Interfund balances are non-interest bearing and have no specific terms of repayment.

13



Dresden Agricultural Society
Notes to Financial Statements

October 31, 2024

5. Building and Equipment

2023
2024 Restated - Note 2
Accumulated Accumulated
Cost Amortization Cost Amortization
Land and
improvements 379,997 48,894 379,997 33,020
Building and
grandstand 2,465,875 1,870,596 2,354,254 1,842,203
Automotive equipment 192,199 46,512 192,199 30,315
Furniture and
equipment 832,818 223,860 714,407 162,776
3,870,889 2,189,862 3,640,857 2,068,314
$ 1,681,027 $ 1,572,543
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Dresden Agricultural Society
Notes to Financial Statements

October 31, 2024

6. Long-term Debt

2023
Restated -
2024 Note 2
7.68% Finance contract repayable in blended monthly
instalments of $860.77, due March 2028, secured by
automotive equipment with a carrying value of
$106,867 (2023 - $118,750) $ 30,952 $ 38,582
30,952 38,582
Current portion 8,237 7,630
Long-term portion of debt $ 22,715 $ 30,952

Principal repayments over the next four years are as follows:

2025 $ 8,237
2026 8,893
2027 9,601
2028 4,221

$ 30,952

7. Deferred Capital Contributions

Deferred capital contributions represent amounts received for the purchase of capital assets.
Amounts received are recorded as deferred contributions and recognized as revenue on the
same basis as the related amortization expense. Changes in the deferred capital contributions
for the year are as follows:

2024 2023

Balance, beginning of year $ 1,042,954 $ 889,564
Amounts received in the year 189,484 245,878
Less amounts recognized as revenue in the year (107,910) (92,488)
Less amount unspent (17,131) -
$ 1,107,397 $ 1,042,954
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Dresden Agricultural Society
Notes to Financial Statements

October 31, 2024

8. Financial Instruments

The Organization is exposed to various risks through its financial instruments. The following
analysis provides information about the Organization's risk exposure and concentration. There
have been no significant changes in the nature or concentration of the risk exposures from the
prior year, unless otherwise noted.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Organization does not have any
significant credit risk concentration on its accounts receivable as the majority of its revenue is
received from government agencies.

The Organization is also exposed to credit risk arising from all of its bank accounts being held at
one financial institution.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
with financial liabilities. The Organization manages its liquidity risk by forecasting its cash
needs on a regular basis and seeking additional information based on those forecasts. In
management's opinion, the Organization maintains sufficient funds in cash to protect against
any unforeseen obligations.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market interest rates. The Organization manages its interest
rate risk on its long-term debt by having fixed interest rates.

9. Racing Grants

Funds received from Ontario Racing Management have been allocated to the financial
statements as follows:

2024 2023
Racing Grants - Schedule 2 $ 359,067 $ 381,669
Deferred Capital Contribution 154,376 245,878
Deferred Revenue 159,786 56,677

$ 673,229 $ 684,224

October 31, 2023 deferred revenue of 56,677 is included in the Racing Grants line of Schedule
2.

Included in rental revenue is $19,000 of rent revenue from Woodbine.
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Dresden Agricultural Society
Notes to Financial Statements

October 31, 2024

10. Deferred Revenue

2024 2023
ORM operating funding 142,655 38,700
ORM capital funding 17,131 17,977
Rent revenue 2,230 3,000

$ 162,016 $ 59,677
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Dresden Agricultural Society
Schedule 1- Schedule of Revenues and Expenditures -
Agricultural Society

For the year ended October 31 2024 2023
Revenues
Bar $ 41,685 $ 26,747
Demolition derby 25,485 25,067
Dresden exhibition 861 619
Grants and donations 680 16,776
Membership fees 130 125
Interest and other revenue 31,785 16,403
Rental 131,265 124,126
Special events and other revenue 18,324 -
Tractor pull 41,986 49,234
$ 292,201 $ 259,097
Expenses
Advertising $ 2,775 $ 1,974
Bad debts 445
Bar 6,279 13,485
Demolition derby 27,840 27,378
Directors and volunteer 2,538
Donations and gifts 6,109 5,435
Dresden exhibition 55,268 27,346
Equipment rental 1,019 1,573
Fundraising expenses 7,068 4,583
Interest and bank charges 4,176 2,767
Office 9,594 8,998
Professional fees 11,402 8,667
Repairs and maintenance 22,441 20,235
Tractor pull 33,519 49,549
Utilities and telephone 27,397
Wages & Benefits 9,574
$ 227,444 % 171,990
Excess of revenues over expenditures for the year $ 64,757 $ 87,107
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Dresden Agricultural Society
Schedule 2- Schedule Revenues and Expenditures -

Raceway

For the year ended October 31 2024 2023

Revenues
Ontario Racing Commission $ 397,767 $ 464,587
Program Sales 8,251 1,691
Other income 10,258 2,374
Interest income 8,661 -
$ 424,937 % 468,652

Expenses
Advertising $ 32,438 $ 29,265
CTA fees 6,388 7,430
Donations 1,176 1,713
Rental of Equipment 90 1,158
Filming and photofinishing 28,414 21,648
Insurance 43,283 39,832
Interest and bank charges 532 368
Miscellaneous 4,243 999
Office 2,246 7,395
ORC fees 2,520 1,005
Professional fees 28,355 24,223
Repairs and maintenance 41,714 48,616
Sub contractors 14,566 18,399
Supplies 13,128 18,443
Telephone 15,964 27,340
Utilities 57,049 66,592
Veterinary services 13,897 8,941
Wages & Benefits 183,954 192,430
$ 489,957 $ 515,797
Deficiency of revenues over expenditures for the year $ (65,020) $ (47,145)
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